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INTRODUCTION

We are pleased to share our Restaurant Franchise Industry Valuation Update for Q1
2021.

At Seale & Associates, we are committed to provide process-driven solutions designed
to optimize value and achieve our clients’ strategic objectives on a range of transactions
including mergers, acquisitions, divestitures and carve-outs, business sales,
recapitalizations, and joint ventures, among others.

Over the course of 20 years we have been successfully serving the U.S. and Latin
American markets, and we are delighted to provide investment banking advisory to our
clients that are looking to tap into the enormous potential of the restaurant franchise
industry, whether through acquisitions or inorganically.

ARCACONTINENTAL

Brett M. Carmel

Senior Managing Director
0:+1(703) 294 6490

M: +1(703) 801 8939
bcarmel@sealeassociates.com

has merged with

Slgma

acquired

a business of

Wise Foods, Inc. a ifa

Carlos Hernandez

Managing Director

0:+1(571) 482 3431

M: +1(703) 795 4903
chernandez@sealeassociates.com

intelectiva cauroD Alejandro Montemayor
acauired TANMPICO Vice President
: 0:+52(55) 8000 7463
merged its M: +52 (8 1) 1212 8004
di?/(ias:/iiga\?vih amontemayor@sealeassociates.com
KFC Costa Rica _
from % Armando Rios
O\SR FEMS\ Associate

O:+52(55) 8000 7463
M: +52 (442) 459 1735
arios@sealeassociates.com

Washington, D.C. ¢ Mexico City ¢« Miami ¢ Monterrey

Restaurant Franchise Industry Seale 5~ Associates
Q12021 Creative Solutions. Trusted Advice.



mailto:chernandez@sealeassociates.com
mailto:amontemayor@sealeassociates.com
mailto:arios@sealeassociates.com
mailto:bcarmel@sealeassociates.com

KFC COSTARICA

Target: Franchise of KFC in Costa Rica (KFC Costa Rica)
Transaction Type: Buy-side advisory

Industries: Restaurants

Geography: CostaRica

Situation

Seale & Associates was engaged by Grupo Inversor Intelectiva, a
Mexican investment group with diversified interests in media,
energy, and real estate, to advise them on the acquisition of the
Costa Rican KFC franchise, which was being sold under an auction
process.

Seale & Associates’ Approach

Seale advised Grupo Intelectiva during each step of the acquisition
process. First, Seale helped design a non-binding indication of
interest that incentivized the seller to complete stores that were
under development while mitigating the buyer’s risk. This incentive
made the seller choose Grupo Intelectiva’s indication of interest over
another that offered a higher upfront value. Second, Seale proved to
be invaluable during negotiations, ensuring that all their clients’
needs were met under an open, amicable, and direct discussion
setting at all times.

Outcome

The process resulted in the acquisition of 32 KFC stores located
across the Costa Rican territory. Further, both buyers and sellers
developed a good relationship that is expected to create attractive
joint investment opportunitiesin the future.
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“We are excited about the
acquisition of the Costa Rica
KFC franchise, a highly
successful and fast-growing
quick-service restaurant chain
with fantastic growth prospects
in a country we know very
well.”

“We received valuable advice
and exceptional service from
our advisors at Seale &
Associates, and we look
forward to working with them
on our M&A and corporate
finance initiatives in the future.”

Roberto Gonzdlez Alcal3,
President of Grupo Inversor
Intelectiva, S.A.P.l. de C.V.
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COMPARABLE PUBLIC COMPANIES - FRANCHISEES

Enterprise Annual Average First Quarter
o —_— ST Market Cap. VaIFL)Je Revenue EBITDA EV/EBITDA Mar. 31, 2021
pany Y Ussmm g US$MM Margin EV/ EV/
EBITDA Revenue
Alsea, S.A.B. de C.V. Alsea MEX $1,091 $3,850 $1,791 17.9% 9.9x 6.9x 10.5x 1.8x
(Y

AmRest Holdings SE AmRest ESP $1,624 $3,340 $1,750 3.9% 12.3x 9.1x 12.5x 1.7x
Arcos Dorados Holdings, Inc. =l URY $1,043 $2,459 $1,928 3.3% 9.3x 9.6x 16.8x 1.2x
Carrols Restaurant Group, Inc. USA $327 $1,610 $1,586 7.0% 7.8x 9.0x 7.8x 1.1x
Café de Coral Holdings, Ltd. HKG $1,248 $1,459 $894 5.0% 11.6x 8.5x 9.8x 1.6x
CMR, S.AB.de C.V. MEX $63 $174 $83 -21.7% 6.7x 9.0x 7.8x 1.5x
Collins Foods, Ltd. AUS $867 $1,295 $732 12.0% 11.2x 12.0x 10.2x 1.6x
Create Restaurants Holdings, Inc. (Dereate JPN $1,122 $2,092 $698 9.3% 14.8x 13.1x 16.9x 2.0x
Hotland Co., Ltd. loblanc JPN $252 $295 $255 8.3% 14.7x 12.9x 18.2x 1.1x
Mitchells & Butlers PLC Migchals > GBR $1,401 $4,739 $899 -28.2% 8.0x 9.1x 36.9x 2.4x
Recipe Unlimited Corporation RECIPE] CAN $741 $1,700 $627 14.7% 10.4x 9.8x 13.3x 2.2x
Restaurant Brands New Zealand, Ltd. NZL $1,037 $1,433 $666 10.7% 13.6x 14.5x 14.1x 2.3x
Skylark Holdings Co., Ltd. QEQ@V& JPN $3,056 $4,349 $2,410 12.4% 10.2x 8.4x 13.0x 1.5x
The Restaurant Group PLC Féstauzgg“t( GBR $517 $2,071 $623 -4.6% 9.8x 7.1x 12.5x 1.9x
- - Excluded from mean and median Mean 10.7x 9.9x 12.6x 1.7x
Median 10.3x 9.1x 12.5x 1.6x

Restaurant Franchise Industry Source: Capital IQ, Mergermarket Seale &~ Associates
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COMPARABLE PUBLIC COMPANIES - FRANCHISORS

Enterprise Annual Average First Quarter
Company Country Market Cap. Value Revenue EBITDA EV/EBITDA Mar. 31, 2021
US$MM USEMM US$MM Margin EV/ EV/
EBITDA Revenue

Bloomin' Brands, Inc. BRANDS! USA $1,678 $4,115 $3,150 6.2% 7.5x 8.5x 10.4x 1.2x
BJ's Restaurants, Inc. =P= s $859 $1,410 $747 -0.4% 8.0x 10.5x 16.2x 1.6x
Brinker International, Inc. USA $2,562 $4,842 $2,892 7.9% 7.3x 7.3x 9.8x 1.6x
Chipotle Mexican Grill, Inc. USA $38,801 $40,886 $6,315 10.4% 25.9x 33.1x 45.0x 7.0x
Chuy's Holdings, Inc. USA $522 $665 $314 12.1% 9.8x 8.4x 10.3x 1.9x
Cracker Barrel Old Country Store, Inc. USA $3,129 $4,326 $2,532 6.9% 10.8x 19.5x 48.2x 1.8x
Darden Restaurants, Inc. Py DA;)EN USA $15,509 $19,884 $6,187 8.0% 12.8x 12.8x 19.9x 2.9x
Dine Brands Global, Inc. USA $952 $2,698 $687 20.4% 12.5x 12.5x 15.5x 3.7x
Domino's Pizza, Inc. Q@ USA $15,108 $19,122 $4,228 18.9% 22.2x 24.5x 24.0x 4.9x
Jack in the Box, Inc. m USA $2,109 $4,242 $1,093 29.8% 12.1x 9.4x 9.9x 4.2x
McDonald's Corporation AAN USA $159,886 $207,489 $19,618 47.2% 16.9x 17.4x 19.4x 10.9x
Noodles & Company USA $351 $632 $403 3.1% 9.4x 9.5x 12.1x 1.6x
Papa John's International, Inc. m USA $2,796 $3,429 $1,915 9.5% 16.0x 20.0x 18.3x 1.9x
Restaurant Brands International, Inc. I'bi o CAN $18,571 $32,607 $5,003 36.0% 13.6x 14.4x 17.5x 6.4x
Ruth's Hospitality Group, Inc. RUTH'S USA $607 $867 $256 6.4% 9.1x 8.3x 13.9x 2.6x
Shake Shack, Inc. S TN $3,264 $3,478 $535 1.1% 22.4x 25.0x 43.1x 6.7x
Starbucks Corporation USA $125,562 $146,332 $23,843 14.2% 19.0x 17.3x 24.9x 6.2x
Texas Roadhouse, Inc. USA $5,431 $5,946 $2,546 8.3% 12.8x 16.1x 25.4x 2.4x
The Cheesecake Factory, Inc. USA $1,689 $3,397 $1,996 -0.2% 8.6x 10.1x 12.3x 1.6x
The Wendy's Company USA $4,913 $8,285 $1,445 31.1% 18.3x 20.5x 21.3x 6.1x
TORIDOLL Holdings Corporation JPN $1,157 $2,339 $1,218 15.3% 13.9x 10.1x 11.1x 1.7x
Xiabuxiabu Catering Management CHN $2,465 $2,621 $841 9.5% 11.2x 9.1x 17.6x 3.5x
Wingstop, Inc. USA $3,935 $4,219 $264 27.0% 55.8x 66.1x 62.7x 17.7x
Yum! Brands, Inc. USA $32,749 $42,890 $5,875 34.9% 21.6x 19.5x 22.2x 7.7x
- - Excluded from mean and median Mean 14.0x 14.1x 16.6x 3.6x
Median 12.8x 12.8x 16.9x 2.8x

Restaurant Franchise Industry Source: Capital I1Q, Mergermarket Seale &~ Associates
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RESTAURANT FRANCHISE INDUSTRY - Q1 GLOBAL TRANSACTIONS

Country Description Seller Buyer Additional Notes

Operates a full-service

Mar-21 1848 BBQ USA 1848 BBQ Private investors -
restaurant
) ’ Owns and operates Domino's 0 ) . -
Mar-21  Pizza-Pizza ehf. ISL franchise stores Q Domino’s ND Acquired for US$18.9 million
. Owns and operates R.O A K . -
Mar-21  Naf Naf Grill, LLC USA restaurants in llinois CAPITAL GROUP ND Acquired a minority stake
Mar-21 ~ Foodbasket RUS Prowde§ ready-m.ade food Foodbasket Private investors Acquired a minority stake
delivery services
o d t “a

; ) wns and operates a R

Mar-21  The Simple Greek, LLC  USA et o WOW
GREEK
Owns and operates burger N ‘
Mar-21 Freddy's, LLC USA restaurants in the United 3‘M -
States STEAKBURGERS® PA N §

Feb2l  Kyotaru Co., Ltd. spn  Operates a Se;;::am chain & ’@ SUSHIRO -

Owns and operates a

Feb-21 Groupe ETLB SAS FRA restaurant chain Groupe ETLB SAS mo N ref.' :3‘ Re -

Feb-21 Eﬁgs Over Knives, USA Providetfa;izd)r;g)z;gat plant égﬁaﬁ’KEg Spinach Holdings, Corp. :

Feb2l  Chtormton O e DYNAC SUNTORY A ilon eviRevenue: 001
Feb-21 :l’::]’gi?::_"fg Chicken USA Ownsfoac::;j r?e’:arﬁizita fast /ﬁ-@ Emg EEE Private investors Acquired a 50% stake
Feb-21  McKenzie Invest OU EST Operates ethnic eateries McKenzie Invest OU Private investors Acquired a 34% stake

Jan-21  Chop'd Ltd. GBR Operates salad stores CaclACPHILUS Inc Retail Group Ltd -

ND: Not Disclosed

<4

Restaurant Franchise Industry Source: Capital 1Q, Mergermarket Seale &~ Associates
Ql 2021 Creative Solutions. Trusted Advice.
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